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AUDITOR'S REPORT

To the Members of Council:
Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Ponoka County, which comprise
the statement of financial position as at December 31, 2015, and the statements of operations, change in
net financial assets (debt) and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements 7

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of Ponoka County as at December 31, 2015, the results of its operations, change in its net
financial assets (debt) and its cash flows for the year ended in accordance with Canadian public sector

accounting standards. z%j'ﬁ,&f A/AIUJAJ A'(P

Ponoka, Alberta ‘ ROWLAND PARKER & ASSOCIATES LLP
March 8, 2016 Chartered Professional Accountants

* Denotes Professional Corporation




= PONOKA COUNTY et
~ Consohdated Statement of Financial Position
' ‘ As at December 31,2015 '

2014

Comm/tments and contmgenoles See Notes 12 and 13 ‘

- 2015
$ - $
FINANCIAL ASSETS ~ | L E
Cash:and temporary investments (Note 2) 43,070,311 14,973,102
“Receivables Do -
~ Taxes and grants in place of taxes (Note 3) - 556,196 420,977
- Trade and other receivables (Note 3) 662,845 1,326,070
~ Investments (Note 4) E 01,385 1,385
e e : 14,290,737 - 16,721,634
LiABlLITIES , ~ s o
- Accounts payable and accrued liabilities 2,632,457 1,838,158
Provision for landfill closure and post-closure costs (Note 5) 214,715 +201,358 ;
Deferred revenue » , Do 501,897
: . 2,847172 2,541,213
NET FINANCIAL Assré:rs" 11,443,565 14,180,321
’NON FINANCIAL ASSETS : ot ST
.~ Tangible capltal assets 80,033,747 . '70,573,075
Inventory for consumption - 2,123,703 - 1,777,410
 Prepaid expenses 228,063 259,594
f RO 82,385,513 72,610,079
~ ACCUMULATED SURPLUS (Schedule'l Note 8) 93,829,078 86,790,400 His

ROWLAND, PARKER & ASSOCIATES LLP:




PONOKA COUNTY !
_ Consolidated Statement of Operations

. For the Year Ended December 31,2015 ;

REVENUE -
‘Net municipal taxes (Schedu!e 3)
- User fees and sales of goods :
: Government transfers for operatmg (Schedule 4)
~ Investment income B : ,
> Penalties and costs of taxes
Rentals
: Development Iewes
Total Revenue :

EXPENSES
Leglslatlve
Administration
 Fire :
- Bylaws enforcement -
Roads, streets, walks, lighting
~ Wastewater treatment and disposal
~Airport
~ Waste management :
Water supply and dlstnbutnon
~Family and communrty support
- Cemeteries ™~
- Land use plannmg : b
 Agricultural development
Parks and recreation
Libraries
~ Amortization s
Loss on disposal of assets

_ Total Expenses

EXCESS (SHORTFALL) OF REVENUE OVER
EXPENSES BEFORE OTHER

: OTHER : :
' Government transfers for capltal (Schedule 4)

E EXCESS OF REVENUE OVER EX,PENSES‘ ;

ACCUMULATED SURPLUS, BEGINNING OF YEAR

: ACCUMULATED SURPLUS, END OF YEAR

2014

Budget 2015
- (Unaudited) $ $
118,738,833 19,152,171 19,124,275
200,820 191,180 262,942
264,436 327,209 361,126
153,000 /226,786 205,726
131,000 189,102 147,746
50,000 34,764 52,070
- 7,947 1,993
19,538,089 20,129,159 20,155,878
326,000 313,743 283,044
11,716,260 2,229,949 - 1,526,965
275,000 404,869 370,207
. 371,500 326,303 218,729
7,526,500 7,082,657 8,523,012
- 10,000 2,942 -
7,500 3,832 13,378
693,500 787,509 678,573
125,000 - 117,249 124,193
165,000 57,867 60,760
68,000 6000 6000
105,000 81,631 = 385216
938,164 714,828 819,102
1,390,000 1,678,818 2,142,072
~ 160,000 145,457 143620
12,914,500 3,031,182 3,011,033
- 355548 273139
26,629,924 ~ 17,340,384 18,569,043
(7,091,835) 2,788,775 1,586,835
13,089,558 4,249,903 3266 562
(4,002,277) 7,038,678 4853 397‘
86,790,400 . 86,790,400 = 81,937,003
82,788,123 93,829,078 86,790,400

'ROWLAND, PARKER & ASSOCIATES LLP




2 , PONOKA COUNTY" S
Consohdated Statement of Change in Net Financial Assets
For the Year Ended December 31,2015 :

EXCESS OF REVENUES OVER EXPENSES :
~ Acquisition of tangible capital assets
Proceeds on dlsposaI of tangible capital assets

. Amor‘azatton of tangible capital assets
Loss on sale of tangible capital assets

Increase in net assets before change in
inventories and prepaid expenses

Net use (ac,quyisition), of suppylies inventories
- Net use (acquisition) of prepaid expenses
- INCREASE IN NET ASSETS
' NET FINANCIAL ASSETS BEGINNING OF YEAR

NETk FINANCIAL ASSETS,' END OF YEAR' e

@ 526) .

'ROWLAND, PARKER & ASSOCIATES LLP :

,Budget, : i &
‘(Unaudited) 2015 i 2014
% B T
(4,002,277) 7,038,678 4,853,307
(12,014,500)  (14,383,075) (5,169,982)
. 1535673 1305549
 12,914500 3,031,182 3,011,033
G 355,548 273,139
5 (,460,672) __(580,261)
(4,002,277)  (2421,994)  4273,136 .
: (346,202) 12119
; 31530 (39,645
: (314,762)
. (4,002277) (2‘,73:6,7‘56) _ 4245 610'
14,180,321 14,180,321 0034711
10,178,044 11,443,565 14,180,321




- PONOKA COUNTY

Consolidated Statement of Cash Flows
For the Year Ended December 31, 2015

: OPERATING ,
~ Excess of revenues over expenses
Non-cash items mctuded in excess of revenues
over expenses:
Amortization of tanglble capltal assets
‘Loss on disposal of tangible capital assets.
~Non-cash charges to operatlons (net change) :
Decrease (increase) in taxes and grants in place of taxes
- Decrease (increase) in trade and other receivables :
- Decrease (increase) in mventory for consumptton
‘Decrease (increase) in prepaid expenses
Increase (decrease) in accounts payable and accrued habllmes
Increase (decrease) in deferred revenue
" Increase (decrease) in landfill closure and post- closure costs
Cash provnded by operatlng transactlons (e

~CAPITAL ' ~
~ Acquisition of tangible capltal assets ‘
Sale of tangible capital assets : o
Cash apphed to capltal transactlons :

'INVESTING | ,
““Increase in restncted cash or cash equwalents

~Increase in investments ,
Cash prowde by (apphed to) mvestmg transactaons

_ CHANGE IN CASH AND EQUIVALENTS DURING THE YEAR
* CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR
|CASH AND CASH EQUIVALENTS, END OF YEAR
;Cash and cash equrvalents is made up of:
Cash and temporary investments (Note 2)

- Less: restricted portion of cash and temporary mvestments
. (Note 2) . ~

2015 2014
$ 0§
7,038,678 4,853,397
3,031,182 3,011,033
355,548 273,139
(135,220)  (55,740)
670,683 (746,537)
(346,292) 12,120
31,531 (39,644)
786,841  (266,296)
© (501,697) 501,697
13,357 13,357
10,944,611 7,566,526
© (14383,075)  (5169,982)
1,535,673 1,305,549
(12,847,402) __ (3,864,433)
(7 950) (1,993)
2,574
2 950) f 581
. (1,910,741)‘ : '3/692‘ 674
14,861,673 11 168, 999
42,950,932 14,861,673
13,070,311 14,973,102
(119,379) (111,429)
12,950,932 14,861,673

ROWLAND, PARKER & ASSOCIATES LLP




T S3LVIDOSSY B HINHV ‘ANVIMOY

~ For the Year Ended December 31, 2015

i BALANCE BEGINNING OF YEAR

Excess (deﬁcrency) of revenues over expenses

" Transfer from restrictes surplus to unrestricted surplus .
‘Current year funds used for tangible capltal assets
Disposal of tangible capital assets : :

~Annual amortization expense .

Change inkaccummated surplus

 BALANCE, END OF YEAR

s - PONOKA COUNTY i ,
Schedule of Changes in Accumulated Surplus e

““Schedule1 =
e | Equityin
~Unrestricted - v,R,es\tricted - Tangible - 20156 2014
~Surplus Surplus “Capital Assets e )

455941 15761384 70,573,075 86,790,400 81,937,003
7038678 - . 7038678 4,853,397
12,421,994 (2,421,994) - ' S R
(14,383,075) . 14,383,075 : :
1,891,221 . ©(1,891,221) : £

3,031,182 L (3.031,182) i -
- (2421,994) 9460672 7,038,678 43853307
455,941 13339390 80,033,747 93,829,078 86,790,400
6




“dTl SH.LVIOOSSV‘? DIV ‘ANVIMOY

COST
BALANCE BEGlNNlNG OF YEAR
Acquisition of tangible capital assets
Disposal of tangible capital assets
BALANCE END OF YEAR

: ACCUMULATED AMORTIZATION

BALANCE, BEGINNING OF YEAR .
Annual amortlzatlon

~Accumulated: amortlzatlon on dlsposals ,

BALANCE END OF YEAR

“NET BOOK VALUE OF TANGlBLE :
- CAPITAL ASSETS = ‘

S 2014 NET BOOK VALUE OF TANGIBLE '
- CAPITAL ASSETS

PONOKA COUNTY
‘Schedule of Tangible Capital Assets
“For the Year Ended December 31 2015

Schedule2
, o Engineered - Machinery & : e e
Land ‘Buildings  Structures Equipment = Vehicles 2015 2014
2070457 4220759 83813843 10,182,548 2,784,557 103,072,164 99,807,286
82,963 818,648 10,999,711 2,274,488 207,265 14,383,075 5,160,982
(3100000 - - (1,777.995) (323,830)  (2,411,825)  (1,905,101)
1,843.420 5039407 94.813564 10,679,041 2,667,992 115,043,414 103,072,167
. 1122082  27,705887 1,542,143 2,128,979 32,499,001 29814475
- 85836 2,375479 404,763 165104 3,031,182 3,011,033
- . L (273140) (247,466)  (520,606)  (326,416)
T 1207918 30081366 1,673,766 2,046,617 35,000,667 32,499,002
1843420 3831489 64732188 9005275 621375 80,033,747 70,573,075
2.070,457 3,008,704 56.107,916 8,640,415 655583 70,573,075




 PONOKA COUNTY
Schedule of Property and Other Taxes
For the Year Ended December 31,2015

Schedule 3
Budget . ‘
Unaudited 2015 2014
, o : $ $ $
TAXATION , Gt ,
~ Real property taxes 12,459,045 12,519,580 12,023,507
* Linear property taxes - 13,110,552 13,175,408 12,748,196 :
Special assessments and local ;mprovement taxes ‘ 205,000 602,244 1,306,904
Business taxes ° : 190,000 225,021 265,943
Gowvernment grants in place of property taxes ~ 1,099 01,105
, e 25,964,597 26,523,352 . 26,345,655
REQUISITIONS S R ; FIEE SR
‘Alberta School Foundation Fund 6,915,764 7,066,392 6,915,745
Rimoka Foundation 310,000 304,789 305,635
: 7,225,764 7,371,181 ' 7,221,380
~NET MUNICIPAL TAXES 18,738,833 - 19,152,171 19,124,275

Yo RO/WLANVD, PARKER &ASSOCIATES LLP




, PONOKA COUNTY
: Schedule of Government Transfers
" For the Year Ended December 31,2015

Schedule4
o Budget 2015 2014
_(Unaudited) ' $ s
- TRANSFERS FOR OPERATING: 5 e b e
Provincial Government e N 264,436 327,209,' 361,126
~ TRANSFERS FOR CAPITAL: . = T N R
Provmcnal Government S ' ; 3,089,558 - 4,249,903 3,266,562
‘T("JTALGOVERNMENTTRANSFERS . 3353094 4,577,112 3627688
9
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" PONOKA COUNTY

‘Schedule of Consolidated Expenses' by Object
For the Year Ended December 31, 2015

coNsouDATEp EXPENSES BY OBJECT

Salaries, wages and benefits
‘Contracted and general services
- Materials, goods and utilities

L Prowson for allowances S
Purchases from other governments
Transfers to local boards and agencies
Bank charges and short-term interest -

Transfers to individuals and orgamzatlons -

~ Amortization of tanglble capital assets
" Loss on disposal- of tangible capltal assets

Schedule 5

Budget

- (Unaudited) -

2015

2014

4,592,064
3,492,110
3,713 3750

768,500

249,000

900,000

- 12,914,500

$

4,743,772
3,281,130

13,229,877

550,773
727,794
227,324

586

1,192,398

3,031,182

$

4,506,792
4,056,743
3,977,500

859,370
228,380

© 434
1,655,652
/3,011,033

355,548

273,139

26,620,924

10

17,340,384

18,569,043

ROWLAND, PARKER & ASSOCIATES LLP











































